p

Closing the
Tax Gap

David Rimmer
23" April 2010



Tax Is good for you! The higher tax as a
% of GDP, the higher GDP per capita
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The starting point for increasing tax
revenue Is understanding the Tax Gap

r
Theoretical
gross tax
liabilities
.
|
|

4 )

10% Sweden
Tax + 17% USA
collected 0
27% Mexico
. J
- | N | ] I |
é Under- ) ( ) ( Under )
Shadow assessment International -
economy | T | &reporting | T | avoidance | T | Solection
: of arrears
\ Yy kOf Income \ y \ y
Example 50% 16% 34% 3.296*
Sweden
* Not included in Swedish definition of tax gap; data from OECD report
Sources: The Tax Gap Map, Swedish Tax Agency, 2007; Medicion de la Evasion Fiscal en México, Servicio d’ Administracion Tributaria, 2006; @
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Closing the Tax Gap requires action on
diverse fronts, many depending on IT

Drivers of the Tax Gap
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Collecting tax and information at source
IS a key strategy to reduce the tax gap
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Source: “An Overview of the ‘Tax Gap” Dave Rifkin, Adjunct Professor of Law, Georgetown Law
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Natural business processes provide the
basis for collecting tax and data at source
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e-govVv services can assist customers in
complying with tax obligations
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Transforming core systems and embedding
analysis are key to effective administration
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IT can play apart in impacting other
drivers of the Tax Gap
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:  Internal audit systems
Corruption
 Work management to rotate taxpayers amongst staff
G J
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Certainty * Rapid and reliable tax rulings, supported by case
of tax management, workflow and knowledge bases
policy « Online publication of audit policies and benchmarks
g Y,
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« Case management systems, including litigation
Penalties management
* Discovery systems
G J
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